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PAGE 01 STATE 109355 
ORIGIN EA-09 

INFO OCT-OI EUR-I2 ISO-00 PA-02 PRS-01 INR-07 SIG-02 
MMO-04 /038 R 

DRAFTED BY EA/P:STAFE:AJA 
APPROVED BY EA/P:MSMITH 

142023Z 004692/70 

R 132143Z MAY 77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

INFO CINCPAC 

COGARD 

GOVGUAM 

TREASURY 

UNCLAS STATE 109355 

E.O. 11652: N/A 

TAGS: PFOR, XC, US 

SUBJECT: MAY 12 EA PRESS SUMMARY 

1. INDOCHINA 

"NHAN DAN" OFFICIAL COMMENTARY SAYS THERE WILL BE NO 
DIPL RELS UNTIL WASHINGTON AGREES GIVE AID MONEY; ADDED 
US CONTINUING ERRONEOUS POLICY, MUST MEET OBLIGATION/STOP 
HOSTILITY TO VN. US/SRV OFFICIALS TO RESUME TALKS NEXT WK 
AIMED AT NORMALIZATION RELS (UPI, NYDN). 

REP WOLFF (D-NY) SAYS WORD RECEIVED FROM GEN SCOWCROFT THAT 
NIXON WILLING COOPERATE W/HOUSE ASIAN PAC AFFAIRS SUBCMTE. 
EX-PRES PROMISED WILL EXPLAIN WHY HIS ADMIN MADE SECRET 
AID OEFER TO VN. WOLFF STATES SATISFIED NIXON WILL ANSWER 
UNCLASSIFIED 
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SUBCMTE'S QUESTIONS IN WRITING SOON (CHITRIB). 

2. THAILAND 

ESTEP/MACLEAN REPORT CHICAGO YOUTH DAVID GANEK DIED AT 
CHIANG MAI FROM OVERDOSE BARBITURATES, ACCORDING DOS. 
MENTION EARLIER MUDDLE RE THAI DEATH CERTIFICATE, 
DISSATIFACTION EAMILY W/PREVIOUS "FALSE INEORMATION" 
CONCERNING CASE (CHITRIB). 
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3. PHILIPPINES 

HYER (WP) QUOTES NATL CATHOLIC NEW SERV THAT RC BISHOP 
ERANCISCO CLAVER UNDER HOUSE ARREST IN RESIDENCE CARDINAL 
SIN, SEVERAL HUNDRED MI EROM DIOCESE. SAYS NO CHARGES 
SPECIEIED, BUT BISHOP HAS BEEN CRITICAL MARCOS GOVT'S ECON 
POLICIES/CHARGED IT W/HUMAN RTS VIOLATIONS. 

4. CHINA 

PEKING SAYS BUCKET-BRIGADES TENS OP MILS OP PEASANTS/CLOUD- 
SEEDING BY ARMY/AIR EORCE PLANES HAVE HELPED PRC OVERCOME 
WORST DROUGHT IN GENERATION (UPI HK, NYT). 

TEAM OP 52 CINESE EXPERTS ARRIVED WORK IN LIBERIA'S 
SUGAR INDUSTRY; 1 1-MAN CHINESE AGRI DEL ALSO ARRIVED 
CONDUCT PEASIBILITY STUDY IN AREAS SUITABLE EOR RICE/ 
VEGETABLE GROWING (APP MONROVIA, NYT). 

US HAS LIPTED 5 PCT DUTY ON TAIWANESE SHOES IMPOSED IN '76/ 
PROMISED REPUND ABOUT $25 MIL TAIWANESE MANUPS APTER 
TREASURY SAID INVESTIGATION SHOWED TAIWAN GOVT SPECIAL 
TREATMENT INCONSEQUENTIAL. DOT SPOKESMAN SAYS DECISION 
NO CONNECTION WITH US NEGOTS WITH TAIWAN/SK TO LIMIT 
THEIR SHOE EXPORTS (AP, NYT; REUTER WASHINGTON).M 

UNCLASSIPIED 
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REUTER (PEKING) NOTES LETTER OP CIVIL SERVANT LIU 
KUEI-TANG IN "PD" CORRESPONDENCE COLUMN. LIU COMPLAINS 
THHERE ARE TOO MANY MEETINGS "I REALLY CAN'T MANAGE" 

AND APPEALS POR REDUCING SIZE/DURATION MEETINGS. OTHER 
LETTERS CRITICIZED QUALITY DIESEL ENGINE SPARE PARTS/CALL 
POR SIMPLIPIED ADMINISTRATION. 

ADD PHILIPPINES 

PHIL LAWYER, LECHOCO, WHO IN '74 HELD PHIL AMBASSADOR AT 
GUNPOINT, GAINED UNCONDITIONAL PREEDOM 5/1 1 APTER 2ND 
JURY EINDING OP INSANITY AT TIME OP EMBASSY INCIDENT 
(JYSMITH, WP). 

5. JAPAN 

APPEARING BEPORE SEN ANTITRUST/MONOPOLY SUBCMTE 5/1 1, 

ATTY GEN BELL SAID DOJ STUDYING POSSIBLE ANTITRUST ACTION 
AGAINST EON COS SELLING TVS IN US. ADDED "MUCH MORE SERIOUS 
PROBLEM" EXISTS "THAN I HAD HERETOEORE THOUGHT." PROMISED 
DOJ WOULD MAKE "PULL EORCE" INQUIRY INTO MATTER. IND SEN 
BAYH SAID US TV MPG INDUSTRY "REELING " UNDER IMPACT JAPAN- 
ESE TV IMPORTS; SC SEN THURMOND GAVE BELL COPY OE WHAT 
HE SAID WAS AGREEMENT AMONG JAPANESE EIRMS PIX PRICES 
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ON SETS SOLD IN US BELOW PRICES COMPARABLE US MODELS. 
THEY/OTHER SENS PRESSING ADMIN EOR IMPORT RESTRICTIONS, 

THO ADMIN OEFICIALS CONCERNED SUCH ACTION WOULD CONTRIBUTE 
TO CLOSING INTL TRADE CHANNELS (BEHR, SUN). 

SPEAKING TO 300 NEWSPAPER PUBLISHERS HOLDING INTL CONE 
IN TOKYO 5/1 1, FUKUDA PLEDGED JAPAN'S COMMITMENT TO PRESS 
FREEDOM/STRESSED IMPORTANCE ECON SUMMIT. SAID WORLD 
FACING "EVEN GREATER" ECON DIFFICULTIES THAN IT DID IN 
I930S, CITED OIL PROBLEM/DIFFERENCES BETW E/W, N/S (REUTER 
TOKYO 5/1 1). 

UNCLASSIFIED 
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TOKYO CENTRAL WHOLESALE MARKET ANNOUNCES FISH PRICES 
LAST MO UP 50-100 PCT OVER PREVIOUS MO. RISE ATTRIBUTED 
TO PANIC BUYING/HOARDING/SPECULATION IN FROZEN FISH FOLLOW- 
ING US/USSR IMPOSITION 200-MI RESTRICTED ZONE. PANIC 
HEIGHTENED BY PROLONGED STALEMATE IN JAPAN-USSR FISHERY 
NEGOTS (SUN'S SEIDEN, TOKYO). 

JAPAN-EC TALKS RESUME IN TOKYO 5/19. TWO-DAY MTGS WILL 
PROBABLY REVOLVE AROUND WORSENING TRADE IMBALANCE, WHICH 
LAST YR FAVORED JAPAN BY 4.2 BIL DOES. EC LIKELY DEMAND 
JAPAN IMPORT MORE/REMOVE TRADE BARRIERS. OBSERVERS JAPANESE 
ECONOMY PREDICT TALKS WILL BE FRUITLESS, DUE FACT BITTER 
OPPOSITION WITHIN JAPAN ON ANY CONCESSIONS TO EC (CULLISON, 
JOC). 

GOLDSAND (JOC) REPORTS JAL OWES FY'76 PROFITS TO INCREASED 
PASSENGER TRAFFIC. WEAKENING IN INTL CARGO TRAFFIC CAUSED 
JAL EARN ONLY 5.7 MIL DOLS COMPARED TO PROJECTED 10 MIL 
DOLS. 

TWO LEFT-WING EXTREMISTS JAILED 5/12 FOR PLOTTING BOMB 
HIROHITO'S DUCK-NETTING GARDENS IN TOKYO BAY 9/75, TO 
PROTEST AGAINST EMPEROR'S 1ST STATE VISIT TO US. ONE 
BOMB ACCIDENTALLY WENT OFF, KILLING 5 (REUTER TOKYO). 

JAPANESE POLICE SAY 25 BODIES RECOVERED FROM SCENE HOKKAIDO 
MINE EXPLOSION (WP). 

6. KOREA 

HOUSE ETHICS CMTE INVESTIGATING INFLUENCE-B'YING REJE "TED 
5/1 1 ATTEMPT MAKE OWN MEMBERS LIST IN WRITING ANY GIFT OVER 
25 DOLS/ANY ILLEGAL FAVOR MIGHT HAVE RECEIVED FROM FOREIGN 
COUNTRY. JR HOUSE MEMBERS TRY GET CMTE TO MOVE, BUT CHRMN 
FLYNT (D-GA) SAYS INVESTIGATION "MOVING RAPIDLY " (AP, 

PHINQ). BABCOCK (WP) NOTES REJECTION DISCLOSURE PLAN BY 
UNCLASSIFIED 
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CMTE MEMBERS. ADDS IN INTERVIEWS OVER PAST WK, 10 OUT OF 
12 ETHICS CMTE MEMBERS SAID NEVER ACCEPTED GIFTS OF SUB- 
STANTIAL VALUE EROM SK GOVT. HALLORAN (NYT) REPORTS SUB- 
STANTIAL NUMBER REPS DEMAND ETHICS CMTE STEP UP INVESTIGA- 
TION KOREAN SCANDAL/FLYNT'S DEFENSE PROGRESS. NOTES ALLE- 
GATIONS UNDER INVESTIGATION CENTER LARGELY ON SR DEMS. 

PRES CARTER SENDING DOS' HABIB/JCS' GEN BROWN TO SEOUL 
5/24 TO DISCUSS W/DRAWAL US GROUND FORCES, ACCORDING DOS' 
BROWN. SERC URGES COMPLETE PULLOUT W/IN 5 YRS, BUT 
DROPPED CALL EOR W/DRAWAL US NUKE WEAPONS AFTER EA'S HOL- 
BROOKE CALLED SEN MCGOVERN (D-SD) TO WARN LEGISLATIVE 
LANGUAGE MENTIONING NUKE ARMS IN SK TOUCHED ON HIGHLY SEN- 
SITIVE DIPL AREA (REUTER, UP). PRES MOVES AHEAD W/PLAN 
PULL US GROUND TROOPS OUT BY SENDING HABIB/BROWN TO CON- 
SULT W/ROKG/GOJ RE W/DRAWAL, PRESUMABLY REASSURE BOTH AL- 
LIES THAT MOVE DOES NOT SIGNAL WEAKENING US DEFENSE COM- 
MITMENT IN ASIA (NYDN). 

GWERTZMAN (NYT) REPORTS ANNOUNCEMENT HABIB/BROWN TRIP FOL- 
LOWS WKS OF DISCUSSIONS W/IN ADMIN ABOUT KOREAN POLICY. 
QUOTES DOS OFFICIALS THAT HABIB/BROWN WILL BRING POSSIBLE 
TIMETABLES EOR DISCUSSION W/SEOUL; QUESTION RE SK'S ABILI- 
TY DEFEND SELF WOULD INEVITABLY BE RAISED AT TALKS; ADMIN 
ASKING CONGRESS EOR 250 MILLION DOLS IN MIL CREDITS EOR SK 
FOR FY 78/PLANS ADDITIONAL 100 MILLION IN ARMS SALES. 

TREWHITT (SUN) BELIEVES MTGS IN JAPAN MAY BE MORE IMPORT- 
ANT THAN THOSE IN SK. SAYS US OFEICIALS, IN LIGHT SK MIL 
POWER, DECIDED COST NO LONGER JUSTIFIED; GREATER WORRY IS 
LONG-TERM REACTION OE JAPAN. QUOTES PROE EUGENE ROSTOW 
THAT W/DRAWAL WOULD BE "PROFOUNDLY DESTABILIZING" EOR AREA. 

SK/US OFFICIALS FAIL AFTER 3 DAYS TALKS TO NEGOTIATE VOLUN- 
TARY CURB ON EXPORTS KOREAN NON-RUBBER SHOES TO US (REUTER 
SEOUL; WP). TRADE MISSION FROM ILLINOIS ARRIVES SEOUL FOR 
4-DAY VISIT TO PROMOTE SALE MACHINE TOOLS FROM HOME STATE 
UNCLASSIFIED 
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(AP, WP). 

7. AUSTRALIA/PAPUA NEW GUINEA 

REUTER (ADELAIDE) REPORTS PM FRASER ANNOUNCED 5/12 PARLIA- 
MENT RECALLED ON MON/PLANS PASS SPECIAL EMERGENCY LEGISLA- 
TION IF AIR TRAFFIC CONTROLLERS VOTE 5/13 CONTINUE 6-DAY 
STRIKE, WHICH HAS STRANDED NEARLY 50,000 AIRLINE PASSENGERS 
IN AUSTRALIA/OVERSEAS. FRASER SAID GOVT WON'T GIVE IN TO 
CONTROLLERS' DEMAND FOR 36 PCT SALARY RISE. TRANSPORT 
MIN NIXON ANNOUNCED GOVT ACCEPTS CONTROLLERS OFEER MAN 
CONTROL TOWERS/ALLOW 4 INTL FLIGHTS TO/FROM AUSTRALIA. 
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NYT'S AUEAN HARMETZ DOES STORY EROM LA ON ACTOR WM HOL- 
DEN/ERIEND STEFANIE POWERS SELLING ART WORK EOR PNG GOVT. 
NOTES BECAUSE OE HOLDEN REPUTATION AS SERIOUS AMATEUR CON- 
SERVATIONSIT, PNG GOVT ASKED HIM IN 2/76 IE HE/POWERS 
COULD EIND OUTLET EOR ISLAND'S PRIMITIVE ART INDUSTRY. 

SOME WORK AT LA GALLERY/OTHER SOLD AT BLOOMINGDALE'S. 
ARTICLE HIGHLIGHTS THEIR EEFORTS ACQUIRE ARTICLES, ETC. 

COMMENT AND ANALYSIS 

8. INDOCHINA 

LEWIS (NYT) RECALLS IN COLUMN SAVAGERY KR REGIME, QUOTED 
EROM LACOUTURE REVIEW "CAMBODGE, ANNEE ZERO " 

BY PONCHAUD. SAYS LACOUTURE NOW ACKNOWLEDGES ERRORS IN 
REVIEW: EARLIER SAID OEEICIAL DOCUMENTS URGED LOCAL OE- 
EIANCL OEESPRING, BUT IN AALI OK DID NOT AT- 
TRIBUTE LANGUAGE TO OEEICIAL TEXT, STATED WAS "LEITMOTIE" 

OE JUSTIEICATIONS OETEN GIVEN EOR SUPPRESSION; REVIEW ALSO 
REFERREE TO KR HAVING ELIMINATED 1/4 OE OWN POPULATION, 

BUT LACOUTURE NOW ACKNOWLEDGES SOURCES DEATH EIGURES 
QUESTIONABLE-BOOK SAID THAT CERTAINLY OVER 1 MILLION 
KHMERS DIED IN YR AETER WAR ENDED. LEWIS NOTES THAT LA- 
UNCLASSIEIED 
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COUTURE IN CORRECTIVE LTR MAKES CLEAR CONTINUES BELIEVE 
KR RECORD GRISLY. 

9. CHINA 

IN LENGTHY PEKING DISPATCH, DAVID ROGERS (REUTER) HIGH- 
LIGHTS GROWTH OE HUA KUO-FENG PERSONALITY CULT. NOTES 
HUA PHOTOS IN MAO-LIKE POSES/MASSES URGED SEEK GUIDANCE 
EROM HUA WRITINGS/APPEARANCE HUA QUOTATIONS W/INCREASING 
EREQUENCY IN "PD." OBSERVES HUA WORKED HARD EOR PUBLI- 
CITY IN RECENT WKS: TOURED MANCHURIAN PROVINCES/TANGSHAN, 
OPENED MAJOR INDUSTRIAL CONE/WROTE LONG ARTICLE ON MAO 
WORKS. SAYS ANALYSTS STRUCK BY CHANGE IN MEDIA PROJEC- 
TION HUA IMAGE EROM TEAM CAPTAIN TO INSPIRATIONAL LEADER, 
BUT REASON FOR EMPHASIS SHIFT UNCLEAR. DOES BACK UP CAM- 
PAIGN PORTRAY HUA AS MORE ENERGETIC/INSPIRATIONAL LEADER 
PROVIDING ON-THE-SPOT GUIDANCE/COULD BE SIGN HUA DESIRES 
ESTABLISH MORE POWEREUL PRESENCE AFTER 8 MOS AS CHRMN. 

ROGERS SAYS REMAINS BE SEEN HOW EAR CULT MATCHED BY POL 
CLOUT. HUA ACTIONS AGAINT RADICALS POPULAR, BUT SOME 
POCKETS ANTI-RADICAL RESISTENCE REMAIN/POL LEADERSHIP 
STILL SPARRING ON FEW ISSUES. NOTES STILL ISSUE OE TENG 
RETURN. PRC LEADERSHIP MUST BE STRENGTHENED. ACHIEVEMENT 
IE HUA MANAGES NPC BY '78. APART FROM FILLING VACANICES 
IN HIERARCHY/PARTY/PEOPLE'S CONGRESSES WOULD ADD LEGITI- 
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MACY/PRESTIGE TO HUA POSITION AND STAMP CONSTITUTIONAL 
SEAL ON PRC'S POST-MAO LEADERSHIP. 

10. BURMA 

MCARTHUR (EAT 5/1 1) VISITS RANGOON WHERE SMALL SIGNS 
CHANGE, INCL NE WIN'S REMARRIAGE, ARE GRASPED HOPEEULLY 
BY POPULATION. PINDS TRYING ASSESS CONDITIONS BEWILDER- 
ING; REVIEWS PAST YR'S EVENTS, INCL WB REPORT THAT PROB- 
UNCLASSIEIED 
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ABLY WILL BE QUIETLY IGNORED. CONCLUDES BURMESE STILL 
UNWILLINGLY/UNHAPPILY BUMP ALONG NE WIN'S "BURMESE ROAD 
TO SOCIALISM." 

11. KOREA 

SAFIRE (NYT) CLAIMS POSSESSION DOCUMENT, WRITTEN BY TONG- 
SUN PARK ASSOCIATE, REPORTING MTG W/"MRS. SEW THOMPSON," 

WHO ASSERTS THAT SHE IS "CLOSE INPORMATION SOURCE " TO 
5 CONGRESSMEN. LIST INCLUDES REPS WOLEE/BRADEMAS/MONTGOM- 
ERY, PORMER REP/NOW SEN MATSUNAGA, PORMER PA REP JOHNSON. 
STATES MEMO ESTABLISHED CONNECTION BETW ROKG AGENT WHO 
WAS PASSING MONEY TO CONGRESS/WOMAN WHO WORKED POR 
CONGRESSMEN DEALING W/ASIAN POLICY (INCL SPEAKER ALBERT); 
TERMS PACT "PRETTY EPPECTIVE PENETRATION AND CORRUPTION. " 
REMARKS HOUSE ETHICS CMTE/ 'KORE AGATE GRAND JURY" TRYING 
"OUT-SLOW EACH OTHER." QUOTES DEM PRIEND ETHICS CMTE 
CHRMN FLYNT, "DON'T BLAME JOHN. HE'S UNDER UNBELIEVABLE 
PRESSURE PROM THE SPEAKER TO SLOW THIS DAMN INVESTIGATION 
DOWN." 

WSJ REPRINTS CONGRESSIONAL QUARTERLY ITEM STATING KOREAN 
BRIBERY SCANDAL HAS BROUGHT NEW CONGRESSIONAL EXAMINATION 
LOBBYISTS POR PON AGENTS. CLARK CLIPFORD/PAUL WARNKE 
ONCE SUCH LOBBYISTS; AT LEAST 7 PORMER CONGRESSMEN AMONG 
633 AGENTS POR PON INTERESTS REGISTERED W/DOJ. NOTES 
PILING W/DOJ LARGELY IGNORED-TONGSUN PARK NEVER REGISTERED 
AS PON AGENT. SAYS KOREAN SCANDAL HAS IMPLANTED IMAGE 
"TRENCH-COATED, MONEY-LADEN POREIGN AGENTS LURKING THOUGH- 
OUT WASHINGTON," THO MOST FON LOBBYING NOT QUITE AS HEAVY- 
HANDED. 

PA UNIV PROP CHONG-SIK LEE WRITES NYT, COMMENDS NKOREAN 
CHOE U GYUN POR WRITING "DISPASSIONATE ARTICLE" (4/22) 

SETTING PORTH NK'S POSITION RE UNIPICATION/US-NK RELS. 
REITERATES ARTICLE'S KEY POINTS/SAYS MANY QUESTIONS LEFT 
UNCLASSIFIED 
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UNANSWERED. ASKS EVEN IF NK/US SIGNED PEACE AGREEMENT, 

HOW COULD THIS ASSURE "DURABLE PEACE?"; HOW DO WE BRING 
ABOUT GOVTS IN NK/SK " COMMITTED TO HUMAN RIGHTS AND 
DEMOCRACY,"' THE IDEAL OF WHICH NK IS NOT? STATES N/S 

KOREANDIALOGUEONLY 'RATIONAL WAY" ATTAINING "LOFTY AIM" 
REUNIFICATION, "WHICH SHOULD NOT BE HAMPERED BY PRECONDI- 
TIONS SET UP BY EITHER SIDE." 

TRUDEAU'S "DOONESBURY" FINDS FICTITIOUS REP/ETHICS CMTE 
MEMBER DAVENPORT DISCUSSING KOREAN BRIBERY; STATES DOZENS 
REPS INVOLVED. ASKED HOW MANY ON CMTE, REPLIES, "CYNICAL 
QUESTION. FOUR." 

12. LONDON ECON SUMMIT 

ROWEN (WP) REVIEWS GOOD IMPRESSION PRES CARTER MADE/ACTIONS 
OTHER LEADERS. BELIEVES PRECISE ADHERENCE TO WHAT LEADERS 
AGREED ON WOULD COME CLOSE TO INSTITUTIONALIZATION ECON 
SUMMITRY, W/TAB-KEEPING ON WHAT'S GOING ON IN EACH COUNTRY. 
SAYS MAIN DECISIONS WERE; RICH NATIONS WENT FURTHER THAN 
EVER BEFORE TO MEET SOME DEMANDS OF POOR NATIONS; PARTI- 
CIPANTS PLEDGED TAKE ACTIONS MEET OWN GROWTH/STABILIZATION 
TARGETS; PUT PERSONAL PRESTIGE ON LINE VS PROTECTIONISM. 
CHRISTOPHER 

UNCLASSIFIED 


« END OF DOCUMENT » 
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